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SUB J : PL 480 TITLE II - CARE FY 74 PROGRAM, SRI LANKA 
REF STATE 144556 

1. MISSION APPRECIATES INTERIM ADVICE CONTAINED REFTEL RE 
CARE FY 74 PROGRAM AND FIRST QUARTER CALL FORWARD, BUT WE ARE 
CONCERNED AT ITS CONTENT. 

2. DECISION PROVIDE NO VEGETABLE OIL AND ASSUMPTION GSL CAN 
FURNISH AT LEAST 50 PERCENT OF REQUIREMENT ARE INCOMPRE- 
HENSIBLE IN THAT GSL IS UNABLE PROVIDE MORE THAN PHASE-IN 
QUANTITY IN FY 74 AT MOST. REFERENCE IN PROGRAM PLAN TO GSL 
CONTRIBUTION OF 50 PERCENT MARVO OIL WAS HYPOTHETICAL AND 
RELATED TO RECEIPE-TESTING ONLY. THERE WAS NO IMPLICATION OF 
GSL CAPACITY TO PROVIDE ANY VEGETABLE OIL AT ALL. SINCE 

GSL WILL HAVE TO PROVIDE WHOLE BISCUITS DURING PROGRAM INTERR 
UPTION INTERVAL (CARE'S STOCKS WILL RUN OUT WITHIN A MONTH AT 
DAILY FIVE GRAM PROTEIN LEVEL), IT IS UNREALISTIC TO PRESS FOR 
LARGER GSL CONTRIBUTION IN FY 74. 

3. FURTHER, AS MISSION READS PARA 2 REFTEL, ABSENCE OF GSL VEG- 
ETABLE OIL CONTRIBUTION WOULD MEAN CORRESPONDING REDUCTION 
IN FLOUR AND WSB TO ZERO (OR POSSIBLY TO LEVEL REPLACING 
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4. ALTHOUGH REFTEL REFERS TO COLOMBO 1667, IT DOES NOT RESPOND 
TO OUR QUESTIONS RE APPLICABILITY EARLIER POLICY PROHIBI- 
TION AGAINST SHIPMENT VEGETABLE OIL IN SRI LANKA'S CIRCUM- 
STANCES. CARE/SL INFORMALLY ADVISES US ITS HEADQUARTERS 
STATES THAT AID/W CATEGORICALLY REFUSES TO DISCUSS TITLE 

II VEGETABLE OIL CONTRIBUTION, ATTRIBUTING FIRMNESS TO "NEW' 1 
POLICY. 

5. CARE/SL HAS TOLD MISSION IN WRITING THAT IT CONSIDERS 
CARE/SL CANNOT CARRY ON FY 74 PROGRAM UNDER CONSTRAINTS 
IMPOSED BY REFTEL AS UNDERSTOOD HERE. WE HAVE ALSO JUST RECEIVED 
COPY OF LETTER TO SAME EFFECT WHICH CARE/SL HAS READY TO 

SEND TO GSL; AT OUR REQUEST IT IS DEFERRING TRANSMITTAL PENDING 
FURTHER WORD FROM DEPT. 

6. AT THIS POINT, ISSUES ARE EXTREMELY CONFUSED. WE ARE UN- 
INFORMED RE "NEW" TITLE II VEGETABLE OIL POLICY AND DO NOT 
SEE LOGIC OF REDUCING ALLOCATION OF FLOUR AND WSB TO CORRES- 
POND TO GSL CONTRIBUTION VEGETABLE OIL. MOREOVER, MISSION 
UNDERSTOOD THAT EXPORT CONTROLS WOULD NOT APPLY TO HUMANITARIAN 
PROGRAMS. AS NOTED ABOVE, CARE STOCKS RUNNING OUT WITHIN A 
MONTH. GSL'S DECISION RE PROVIDING INTERIM BISCUIT NOW 
BECLOUDED BY UNDERTAINTIES RE ENTIRE PROGRAM. 

7. IN VIEW POLITICAL AND ## 


##IN VIEW GSL'S MINIMAL (IF ANY) ABILITY TO 

CONTRIBUTE VEGETABLE OIL, WHICH UNDER TERMS REFTEL WOULD 
REDUCE PROGRM TO ZERO OR SLIGHTLY ABOVE; AND IN VIEW CARE/SL'S 
PROPOSED PULL-OUT IF POSITION SET FORTH REFTEL PREVAILS, 

WE WOULD APPRECIATE SOONEST CLARIFICATION AND CLEAR GUIDANCE 
ON SITUATION SO THAT NEGOTIATIONS ON SOUND, WORKABLE FY-74 
PROGRAM CAN GET UNDER WAY QUICKLY. 

VAN HOT J.F.N 

NOTE BY OCT: ## AS RECEIVED; 

CORRECTION TO FOLLOW. 
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